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being considered for funding under Ti-
tles I and III (other than planning
grants authorized under sections 301(b)
and 302), IV, and IX of the Act. Eligi-
bility and compliance of a project for
assistance shall be determined by EDA
in the same manner as applicable to
projects receiving only supplementary
assistance under section 304 of the Act.

(b) A proposal by a State for the use
of funds for a basic grant shall be ac-
companied by evidence that the prin-
cipal governing authorities for the area
in which a project is to be located have
approved the project.

(c) Funds may not be used by a State
as a grant to a private profitmaking
entity.

§ 312.4 Award requirements.

States must make a contribution
which is equal to at least 25 percent of
the funds being made available to a
particular project from funds appro-
priated under section 304 of the Act.
Participation in or contributions to a
project by local subdivisions of a State
or private individuals or organizations
shall not be deemed contributions by
the State as required by this section.

§ 312.5 Construction management and
disbursement.

Projects assisted through the use of
funds in supplementing EDA grants
under Titles I and III (other than plan-
ning grants authorized under sections
301(b) and 302), IV, and IX of the Act or
in providing basic grants shall be sub-
ject to the same procedures and re-
quirements relating to post-approval
compliances, construction manage-
ment, and disbursement as applicable
to projects funded under Titles I, III,
IV, and IX of the Act.

§ 312.6 Conditions for disbursement of
funds.

(a) As a condition for the disburse-
ment of funds, a State shall conform to
the requirements of the Act and pro-
vide acceptable evidence of compliance
with requirements conditions and limi-
tations applicable to projects assisted
under Titles I, III (other than planning
grants authorized under section 301(b)
and 302), IV, and IX of the Act. States

will be promptly notified of proposals
which do not meet requirements.

(b) It shall also be a condition for the
disbursement of funds for any project
that the State must make a showing:

(1) That such funds will be used in a
manner consistent with the State plan-
ning process assisted under part 307 of
this chapter if such a planning process
has been established;

(2) That such State is not receiving
planning assistance under part 307 but
has an economic development planning
process meeting the standards required
for assistance under part 307 of this
chapter and that the proposed use of
funds is consistent with such planning
process; or

(3) That the project is clearly of such
nature that EDA may conclude that its
implementation would not impair the
benefits intended to be derived from an
orderly economic development plan-
ning process.
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